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‘‘(e) recognize the importance of the family farm as
an efficient unit of production and as an economic
base for towns and cities in rural areas and encour-
age, promote, and strengthen this form of farm enter-
prise;

‘(f) facilitate and improve credit services to farm-
ers by revising, expanding, and clarifying the laws re-
lating to agricultural credit;

‘(g) assure consumers of a continuous, adequate,
and stable supply of food and fiber at fair and reason-
able prices;

““(h) reduce the cost of farm programs, by pre-
venting the accumulation of surpluses; and

‘(i) use surplus farm commodities on hand as fully
as practicable as an incentive to reduce production as
may be necessary to bring supplies on hand and firm
demand in balance.”

CONGRESSIONAL DECLARATION OF POLICY FOR YEAR
1949

Section 1(d) of act July 3, 1948, ch. 827, title I, 62 Stat.
1248, provided that: ‘It is hereby declared to be the pol-
icy of the Congress that the lending and purchase oper-
ations of the Department of Agriculture (other than
those referred to in subsections (a), (b), and (c) hereof
[subsections (a) and (b) are set out as notes under this
section and subsection (c) is set out as a note under
section 713a-8 of Title 15, Commerce and Trade]) shall
be carried out until January 1, 1950, so as to bring the
price and income of the producers of other agricultural
commodities not covered by subsections (a), (b), and (c)
to a fair parity relationship with the commodities in-
cluded under subsections (a), (b), and (c), to the extent
that funds for such operations are available after tak-
ing into account the operations with respect to the
commodities covered by subsections (a), (b), and (c¢). In
carrying out the provisions of this subsection the Sec-
retary of Agriculture shall have the authority to re-
quire compliance with production goals and marketing
regulations as a condition to eligibility of producers for
price support.”’

STUDY OF PARITY INCOME POSITION OF FARMERS;
REPORT TO CONGRESS BY JUNE 30, 1966

Section 705 of Pub. L. 89-321, title VII, Nov. 3, 1965, 79
Stat. 1210, directed the Secretary of Agriculture to
make a study of the parity income position of farmers,
and report the results of such study to the Congress not
later than June 30, 1966.

PRICE STABILIZATION DURING YEAR 1950

Section 1(a), (b) of act July 3, 1948, ch. 827, title I, 62
Stat. 1247, as amended June 10, 1949, ch. 191, 63 Stat. 169,
authorized the Secretary of Agriculture through any
instrumentality or agency within or under the direc-
tion of the Department of Agriculture, by loans, pur-
chases, or other operations to support prices received
by producers of cotton, wheat, corn, tobacco, rice, and
peanuts marketed before June 30, 1950 (September 30,
1950, in the case of Maryland and the cigar-leaf types of
tobacco), if producers had not disapproved marketing
quotas for such commodity for the marketing year be-
ginning in the calendar year in which the crop is har-
vested.

Section 2 of act July 3, 1948, ch. 827, title I, 62 Stat.
1248, authorized the Secretary, from any funds avail-
able to the Department of Agriculture or any agency
operating under its direction for price support oper-
ations or for the disposal of agricultural commodities,
to use such sums as may be necessary to carry out the
provisions of section 1 of the Act.

Section 6 of act July 3, 1948, ch. 827, title I, 62 Stat.
1250, provided in part that sections 1 and 2 of the act
were to become effective Jan. 1, 1949.
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§1282a. Emergency supply of agricultural prod-
ucts

(a) Establishment of prices to insure orderly,
adequate and steady supply of products

Notwithstanding any other provision of law,
the Secretary of Agriculture shall assist farm-
ers, processors, and distributors in obtaining
such prices for agricultural products that an or-
derly, adequate and steady supply of such prod-
ucts will exist for the consumers of this nation.

(b) Adjustments in maximum price of products
subject to any price control or freeze order
or regulation to increase supply

The President shall make appropriate adjust-
ments in the maximum price which may be
charged under the provisions of Executive Order
11723 (dated June 13, 1973) or any subsequent Ex-
ecutive Order for any agricultural products (at
any point in the distribution chain) as to which
the Secretary of Agriculture certifies to the
President that the supply of the product will be
reduced to unacceptably low levels as a result of
any price control or freeze order or regulation
and that alternative means for increasing the
supply are not available.

(c) “Agricultural products” defined

Under this section, the term ‘‘agricultural
products’ shall include meat, poultry, vegeta-
bles, fruits and all other agricultural commod-
ities in raw or processed form, except forestry
products or fish or fishery products.

(d) Implementation of policies to encourage full
production in periods of short supply at fair
and reasonable prices

The Secretary of Agriculture is directed to im-
plement policies under this Act which are de-
signed to encourage American farmers to
produce to their full capabilities during periods
of short supply to assure American consumers
with an adequate supply of food and fiber at fair
and reasonable prices.

(Pub. L. 91-524, title VIII, §815, as added Pub. L.
93-86, §1(27)(B), Aug. 10, 1973, 87 Stat. 240.)

REFERENCES IN TEXT

Executive Order 11723 (dated June 13, 1973), referred
to in subsec. (b), was revoked by Ex. Ord. No. 11788,
June 18, 1974, 39 F.R. 22113.

This Act, referred to in subsec. (d), is Pub. L. 91-524,
Nov. 30, 1970, 84 Stat. 1358, known as the Agricultural
Act of 1970. For complete classification of this Act to
the Code, see Short Title of 1970 Amendment note set
out under section 1281 of this title and Tables.

CODIFICATION

Section was enacted as part of the Agricultural Act
of 1970 as added by the Agriculture and Consumer Pro-
tection Act of 1973, and not as part of the Agricultural
Adjustment Act of 1938 which comprises this chapter.

SUBCHAPTER I—ADJUSTMENT IN FREIGHT
RATES, NEW USES AND MARKETS, AND
DISPOSITION OF SURPLUSES

§1291. Adjustments in freight rates

(a) Complaints by Secretary of Agriculture; no-
tice of hearings

The Secretary of Agriculture is authorized to
make complaint to the Surface Transportation
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Board with respect to rates, charges, tariffs, and
practices relating to the transportation of farm
products, and to prosecute the same before the
Board. Before hearing or disposing of any com-
plaint (filed by any person other than the Sec-
retary) with respect to rates, charges, tariffs,
and practices relating to the transportation of
farm products, the Board shall cause the Sec-
retary to be notified, and, upon application by
the Secretary, shall permit the Secretary to ap-
pear and be heard.

(b) Secretary as party to proceedings

If such rate, charge, tariff, or practice com-
plained of is one affecting the public interest,
upon application by the Secretary, the Board
shall make the Secretary a party to the pro-
ceeding. In such case the Secretary shall have
the rights of a party before the Board and the
rights of a party to invoke and pursue original
and appellate judicial proceedings involving the
Board’s determination. The liability of the Sec-
retary in any such case shall extend only to li-
ability for court costs.

(c) Utilization of records, services, etc., of De-
partment of Agriculture

For the purposes of this section, the Surface
Transportation Board is authorized to avail
itself of the cooperation, records, services, and
facilities of the Department of Agriculture.

(d) Cooperation with complaining farm associa-
tions

The Secretary is authorized to cooperate with
and assist cooperative associations of farmers
making complaint to the Surface Transpor-
tation Board with respect to rates, charges, tar-
iffs, and practices relating to the transportation
of farm products.

(Feb. 16, 1938, ch. 30, title II, §201, 52 Stat. 36;
Pub. L. 104-88, title III, §311, Dec. 29, 1995, 109
Stat. 948.)

AMENDMENTS

1995—Pub. L. 104-88 substituted ‘‘Surface Transpor-
tation Board’ for ‘‘Interstate Commerce Commission”
in subsecs. (a), (¢), and (d), ‘“‘Board” for ‘‘Commission”’
wherever appearing in subsecs. (a) and (b), and
“Board’s” for ‘‘Commission’s” in subsec. (b).

EFFECTIVE DATE OF 1995 AMENDMENT

Amendment by Pub. L. 104-88 effective Jan. 1, 1996,
see section 2 of Pub. L. 104-88, set out as an Effective
Date note under section 701 of Title 49, Transportation.

§ 1292. New uses and markets for commodities

(a) Regional research laboratories

The Secretary is authorized and directed to es-
tablish, equip, and maintain four regional re-
search laboratories, one in each major farm pro-
ducing area, and, at such laboratories, to con-
duct researches into and to develop new sci-
entific, chemical, and technical uses and new
and extended markets and outlets for farm com-
modities and products and byproducts thereof.
Such research and development shall be devoted
primarily to those farm commodities in which
there are regular or seasonal surpluses, and
their products and byproducts.
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(b) Acquisition of land for laboratories; dona-
tions

For the purposes of subsection (a) of this sec-
tion, the Secretary is authorized to acquire land
and interests therein, and to accept in the name
of the United States donations of any property,
real or personal, to any laboratory established
pursuant to this section, and to utilize vol-
untary or uncompensated services at such lab-
oratories. Donations to any one of such labora-
tories shall not be available for use by any other
of such laboratories.

(c) Cooperation with governmental agencies, as-
sociations, etc.

In carrying out the purposes of subsection (a)
of this section, the Secretary is authorized and
directed to cooperate with other departments or
agencies of the Federal Government, States,
State agricultural experiment stations, and
other State agencies and institutions, counties,
municipalities, business or other organizations,
corporations, associations, universities, sci-
entific societies, and individuals, upon such
terms and conditions as he may prescribe.

(d) Appropriation for purposes of subsection (a)

To carry out the purposes of subsection (a) of
this section, the Secretary is authorized to uti-
lize in each fiscal year, beginning with the fiscal
yvear beginning July 1, 1938, a sum not to exceed
$4,000,000 of the funds appropriated pursuant to
section 1391 of this title, or section 5900 of title
16, for such fiscal year. The Secretary shall allo-
cate one-fourth of such sum annually to each of
the four laboratories established pursuant to
this section.

(e) Repealed. Aug. 30, 1954, ch. 1076, §1(3), 68
Stat. 966

(f) Appropriation to Secretary of Commerce

There is allocated to the Secretary of Com-
merce for each fiscal year, beginning with the
fiscal year beginning July 1, 1938, out of funds
appropriated for such fiscal year pursuant to
section 1391 of this title, or section 5900 of title
16 the sum of $1,000,000 to be expended for the
promotion of the sale of farm commodities and
products thereof in such manner as he shall di-
rect. Of the sum allocated under this subsection
to the Secretary of Commerce for the fiscal year
beginning July 1, 1938, $100,000 shall be devoted
to making a survey and investigation of the
cause or causes of the reduction in exports of ag-
ricultural commodities from the United States,
in order to ascertain methods by which the sales
in foreign countries of basic agricultural com-
modities produced in the United States may be
increased.

(g) Duty of Secretary

It shall be the duty of the Secretary to use
available funds to stimulate and widen the use
of all farm commodities in the United States
and to increase in every practical way the flow
of such commodities and the products thereof
into the markets of the world.

(Feb. 16, 1938, ch. 30, title II, §202, 52 Stat. 37;
Aug. 30, 1954, ch. 1076, §1(3), 68 Stat. 966.)
AMENDMENTS

1954—Subsec. (e). Act Aug. 30, 1954, repealed subsec.
(e) which required reports to Congress of the activities
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of, expenditures by, and donations to, the laboratories
established pursuant to subsec. (a).

WHEAT RESEARCH AND PROMOTION ACT

Pub. L. 91-430, Sept. 26, 1970, 84 Stat. 885, provided:

“[Section 1. Short Title]. That this Act shall be
known as the ‘Wheat Research and Promotion Act.’

““SEC. 2 [Contract authority; sale of export marketing
certificates and pro rata share of such certificates for
financing agreements; rules and regulations]. The Sec-
retary of Agriculture is authorized to enter into agree-
ments with organizations of wheat growers, farm orga-
nizations, and such other organizations as he may deem
appropriate to carry out a program of research and pro-
motion designed to expand domestic and foreign mar-
kets and increase utilization for United States wheat
and to carry out any other such program which he
deems will benefit wheat producers in the United
States. Notwithstanding any other provision of law,
the Secretary shall use the total net proceeds from the
sale of export marketing certificates during the mar-
keting year ending June 30, 1969, to finance the cost of
such agreements, except that he shall provide for the
issuance of a pro rata share of export marketing certifi-
cates for such marketing year to any producer eligible
therefor under section 379c of the Agricultural Adjust-
ment Act of 1938, as amended [section 1379c of this
title], who applies for such certificates not later than
ninety days after the date of enactment of this Act
[Sept. 26, 1970]. The Secretary is authorized to prescribe
such rules and regulations as may be necessary to
carry out the provisions of this Act.”

§ 1293. Transferred
CODIFICATION

Section, act Feb. 16, 1938, ch. 30, title II, §204, 52 Stat.
38, which provided for annual report of Federal Surplus
Commodities Corporation, was transferred to section
T713c-1 of Title 15, Commerce and Trade.

SUBCHAPTER II—LOANS, PARITY PAY-
MENTS, CONSUMER SAFEGUARDS, MAR-
KETING QUOTAS, AND MARKETING CER-
TIFICATES

PART A—DEFINITIONS, LOANS, PARITY
PAYMENTS, AND CONSUMER SAFEGUARDS

§1301. Definitions
(a) General definitions

For the purposes of this subchapter and the
declaration of policy—

(1)(A) The ‘‘parity price” for any agricul-
tural commodity, as of any date, shall be de-
termined by multiplying the adjusted base
price of such commodity as of such date by the
parity index as of such date.

(B) The ‘“‘adjusted base price’ of any agricul-
tural commodity, as of any date, shall be (i)
the average of the prices received by farmers
for such commodity, at such times as the Sec-
retary may select during each year of the ten-
year period ending on the 31lst of December
last before such date, or during each mar-
keting season beginning in such period if the
Secretary determines use of a calendar year
basis to be impracticable, divided by (ii) the
ratio of the general level of prices received by
farmers for agricultural commodities during
such period to the general level of prices re-
ceived by farmers for agricultural commod-
ities during the period January 1910 to Decem-
ber 1914, inclusive. As used in this subpara-
graph, the term ‘‘prices’” shall include war-
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time subsidy payments made to producers
under programs designed to maintain max-
imum prices established under the Emergency
Price Control Act of 1942.

(C) The ‘“‘parity index’’, as of any date, shall
be the ratio of (i) the general level of prices for
articles and services that farmers buy, wages
paid hired farm labor, interest on farm indebt-
edness secured by farm real estate, and taxes
on farm real estate, for the calendar month
ending last before such date to (ii) the general
level of such prices, wages, rates, and taxes
during the period January 1910 to December
1914, inclusive.

(D) The prices and indices provided for here-
in, and the data used in computing them, shall
be determined by the Secretary, whose deter-
mination shall be final.

(E) Notwithstanding the provisions of sub-
paragraph (A) of this paragraph, the transi-
tional parity price for any agricultural com-
modity, computed as provided in this subpara-
graph, shall be used as the parity price for
such commodity until such date after January
1, 1950, as such transitional parity price may
be lower than the parity price, computed as
provided in subparagraph (A) of this para-
graph, for such commodity. The transitional
parity price for any agricultural commodity
as of any date shall be—

(i) its parity price determined in the man-
ner used prior to the effective date of the
Agricultural Act of 1948, less

(ii) 5 per centum of the parity price so de-
termined multiplied by the number of full
calendar years (not counting 1956 in the case
of basic agricultural commodities) which, as
of such date, have elapsed after January 1,
1949, in the case of non-basic agricultural
commodities, and after January 1, 1955, in
the case of the basic agricultural commod-
ities.

(F) Notwithstanding the provisions of sub-
paragraphs (A) and (E) of this paragraph, if the
parity price for any agricultural commodity,
computed as provided in subparagraphs (A)
and (E) of this paragraph, appears to be seri-
ously out of line with the parity prices of
other agricultural commodities, the Secretary
may, and upon the request of a substantial
number of interested producers shall, hold
public hearings to determine the proper rela-
tionship between the parity price of such com-
modity and the parity prices of other agricul-
tural commodities. Within sixty days after
commencing such hearing the Secretary shall
complete such hearing, proclaim his findings
as to whether the facts require a revision of
the method of computing the parity price of
such commodity, and put into effect any revi-
sion so found to be required.

(G) Notwithstanding the foregoing provi-
sions of this section, the parity price for any
basic agricultural commodity, as of any date
during the six-year period beginning January
1, 1950, shall not be less than its parity price
computed in the manner used prior to October
31, 1949.

(2) “Parity”’, as applied to income, shall be
that gross income from agriculture which will
provide the farm operator and his family with



